
I n  t h e  F l a t t e r  o f :  

P U R C H A S E D  WATER ADJUSTWEl;T OF 1 
POWELL'S V A L L E Y  U A T E K  D I S T R I C T  ) C A S E  [ io.  8 5 7 8 - 1  

O K D E R  

O n  A p r i l  0 ,  19b3, Powcll's V a l l c y  \ l a t e r  D i s t r i c t  

("Powcll's V a l l c y " )  f i l e d  i t s  a p p l i c a t i o n  w i t h  t h e  P u b l i c  

S e r v i c e  Commission ( " C o m n i s s i o n " )  s c a k i n g  a p p r o v a l  o f  a 

p u r c h a s e d  w a t e r  a d j u s t m e n t  c l a u s c  a n d  a u t h o r i t y  t o  a d j u s t  i t s  

r a t c s  i n  a c c o r d a n c e  w i t l i  t h a t  c l a u s c .  

T h e  Commission, h a v i n g  r c v i e w c d  t h c  c v i d c n c c  of r c c o r d  

a n d  b e 5 n g  a d v i s e d .  is of t l i c  o p i n i o n  a n d  f i n d s  t h a t :  

( I )  T h c  p u r c h a s e d  water a d j u s t m e n t  c l a u s c  proposed 

b y  Powell's V e l l c y  is n o t  i n  c o n p l i a n c c  w i t 1 1  8 0 7  KAR 5 : 0 h 7  I n  

t h a t  c e r t a i n  p r o v i s i o n s  d i f f e r  f r o m  t h o s e  s e t  f o r t h  b y  tI ie 

r e g u l a t i o n .  T h c  p u r c h a s e d  w a t e r  a d j u s t m e n t  c l a u s e  as 

p r o p o s e d  b y  Powcll's V a l l e y  s h o u l d ,  t h e r c f o r c ,  be J c n i e d .  

( 2 )  T h c  p u r c h a s e d  w a t c r  a d j u s t m e n t  c l a u s e  i n  

A p p e n d i x  1 1  it ,  i n  c o t i p l i n n c c :  w i t l i  t ! U 7  K A H  5 : 0 6 7 ,  i s  I n  t h e  

L r ~ t  i n t c r e e t  uf t I i v  p t i \ 1 1  1 c- n11d  i ' 0 ~ t - 1  I ' H V i 1 1  1c.y :Inti a I i a i i l d  tic 



usage in excess of 1,000,000 gallons to $1,960 (minimum) for 

the f i r o t  2,000,000 and s . 9 8  per 1,000 gallons for ussge in 

excess of 2,000,000 gallone, effective March 1, 1983. 

( 4 )  The statements of water purchased and sold filed 

by Powell 'e Valley for the 12-month period ending December 

31, 1982, show that its over-all l i n e  loss is approxfmately 

25 percent. T h e  calculations made by Powell's Valley for its 

purchased water adjustment are incorrect in that an error was 

made in Its adjustments f o r  line loss to the maximum of 1s 

percent allowed b y  the Commission. 

(5) The total allowable increase i n  purchased water 

costs is $8,922, resulting in a purchased water adjustment of 

S . 4 2  per 1,000 gallons. 

(6) The financial exhibits filed by Powell's Valley 

indicate that i t  cannot absorb an increase of this magnitude 

i n  the wholesale cost of water. 

( 7 )  T h e  purchased water adjustment in the amount of 

$.42 per 1,000 gallons and the rates in Appendix A are fair, 

just and reasonable and should be approved. 

IT IS THEREFORE O R D E R E D  t h a t  the purchased water 

adjustment clause proposed by Powell'. Valley be and i t  

hereby I s  denied. 

IT IS FURTHER ORDERED that the purchased water 

adjustment clause in Appendix B be and i t  hereby ie approved 

for Powell's Valley effective on and after the date of this 

Order. 
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IT IS F U R T H L K  O R D E R E D  Chat  t h c  p u r c h a s e d  w a t e r  

a d j u s t m e n t  i n  t h e  a m o a n t  of b . 4 2  p c r  1,OOb ~ ; a l l o n s  and  t h v  

r a t e s  I n  A p p e n d i x  A be and  t h e y  h e r e b y  a r c  a p p r o v e d  for 

s e r v i c e  r e n d c r e d  on a n d  n f t c r  t h e  d a t e  of t h i s  O r d e r .  

IT IS F U R T H E R  O R U E K E L )  t h a t  f o r  t h c  purpose of  f u t u r e  

a p p l i c a t i o n  of t h e  purc lrascd  wi l tcr  o c l j u s t m c n t  c l a u r c  of 

Powell's V a l l c y ,  t l ~ e  b a s e  r a t e s  f o r  p u r c l i a s c d  water s h a l l  be: 

S u p p l i e r  R a t e s  

C i t y  of C l a y  C i t y  F i r s t  2 , O O U , O O O  g a l .  S 1 Y O O . O C J  ( m l n l m u m )  
O v e r  2 ,UUO,UOO g a l .  . 9 8  IDcc 1,000 gal. 

IT IS FUKTHEI:  O K D C K E D  t h a t  w i t h i n  30 d a y s  of t h i :  d a t e  

of t h i s  O r d e r ,  Powrll's V a l l e y  s h a l l  f i l e  w i t l i  the Cornrnisslon 

i t e  r e v i s e d  t a r i f f  s h e e t s  setting o u t  t h e  purchased water 

a d j u s t m e n t  c l a u s e  a n d  r a t e s  a p p r o v e d  h e r e i n .  

b o n e  a t  F r a n k f o r t ,  K e n t u c ky, this26th day of May, 1983. 

P U B L I C  S E K V L C E  COMHISSXOh; 

V i < c  Cha irman 1 

ATTEST : 



A P P E K I J L X  A 

A P P E N D I X  TO Ah’ O R D E R  O F  TIIE l’Lll$LXC S E R V L C L  
C O t I M I S S I O N  IN C A S E  NO. 8 5 7 8 - 1  D A T E U  
MAY 26, 1983 

T h e  f o l l o w i n g  r a t c s  are p r c s c r i b e d  f o r  customers 

servcd b y  Powell‘s V a l l e y  W a t e r  D i s t r i c t .  A l l  o t l i c r  r o t c s  

a n d  c h a r g c s  n o t  s p e c i f l c n l l y  r n r n t i 0 n c . d  h c r c j n  s h a l l  r e m a i n  

t h e  siimc a6 t h o s e  in effect u n d e r  a u t h o r i t y  of t h e  Commiesiort 

p r i o r  t o  t h e  c f f c c t i v c  d a t e  of th i s  O r d c r .  

GALLONAGE BLOCK 

F i r s t  2000 g a l l o n s  
Next  2UOG gallons 
N e x t  2000 gallons 
Over  GOO0 C a l l o n s  

HAT E 

$ 1 0 . 9 9  m i n i n u n ;  
4 . 4 2  p e r  1 , L l O O  gallons 
3 . 1 7  p e r  1,000 gallons 
2.42 p c r  1 , 0 0 0  g a l l o n e  



APPENDIX B 

A P P E N D I X  TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8578-1 DATED 
MAY 26, 1983 

PURCHASED WATER ADJUSTMENT CLAUSE APPLICABLE T O  ALL RATE SCHEDULES --- 
(1) T h e  rates authorized herein are based upon the 

vholesale cost of water to the utility pursuant to valid 
contracts or wholesale tariffs on file with the Commission. 
For the purposes of this purchased water adjustment clause, 
the wholesale rate shall be considered as the base rate f o r  
purchased water and any increase  or decrease in the base rate 
shall be considered the changed rate. In the event there is 
a change i n  the base rate, the utility shall file with the 
ConzmSssion the following information: 

(a) A copy of the wholesale supplier's t a r i f f  
effecting a change in the base rate and a statement from the 
wholesale supplier evidencing the effective date of the 
changed rate; 

(b) A detailed statement of water purchaeed 
under the base rate for a 12-month period ended within 90 
days of the filing date and showing bllllng both under such 
base rate and under the changed rate; 

(c) A detailed statement of water eold for the 
same 12-month period; 

( d )  A balance sheet and etatement of operating 
expenses and revenues for the most recent 12-month period for 
which that information is available; 

(e) I n  the event of an increase only, evidence 
that the utility has notified its customers of the proposed 
rate revisior.; 

(f) Revised tariff sheete reflecting the ratee  
the utllity proposes  to charge; and 

( g )  Such other information ae the Colnmiesion 
may request €or a proper determination of the purchased w a t e r  
adjustment. 

(2) T h e  utility will not Implement Ita proposed 
revised ratee until the C o m u l s s i o n  issues an Order 
ruthorlrlng i t  to d o  so .  If an adjustment is authorized, the 
ruppller'a changed rmtr a h a l l  become t h e  mupplier'r bare rate 
for ube i n  future application. 



e 

(3) If a c h a n g e  i s  made i n  a b a s e  r a t e  charged t o  
the u t i l i t y ,  t h e  unit charges shall be Increased or d e c r e a s e d  
by a p u r c h a s e d  water  a d j u s t m e n t  calculated as  follows: 

(a) Volume of wate r  p u r c h a s e d  f o r  
12-month period e n d e d  
( w h i c h  i s  w i t h i n  3 m o n t h s  of 
e f f e c t i v e  date of a u p p l i e t ’ s  
r a t e  c h a n g e )  &/  H 

(b) C o s t  a t  new rates S 

( c )  C o s t  at Base R a t e  $ 

m i n u s  Item c )  $ 
( d )  T o t a l  change In c o s t  ( I t e m  b 

(e) Volume s o l d  €or same p e r i o d  
as i n  Item a 

( f )  PWA p e r  H gallon s o l d  
( I t e m  d d i v i d e d  by Item e )  

G a l .  

H Gal. 

L 
N o t e  1: Itera a cannot, for t h i s  c o m p u t a t i o n  t a b l e ,  e x c e e d  

Item e d i v i d e d  by - 8 5 .  

In t h e  e v e n t  a r e f u n d  is r e c e i v e d  f r o m  t h e  s u p p l i e r  for 
auzounts p r e v i o u s l y  paid, the f o l l o w i n g  t a b u l a t i o n s  w i l l  be 
made : 

T o t a l  r e f u n d  r e c e i v e d  $ 

T o t a l  amount  of w a t e r  e s t i m a t e d  
t o  be  s o l d  d u r i n g  2-month p e r i o d  
b e g i n n i n g  w i t h  t h e  f i r s t  day of 
t h e  mon th  f o l l o w i n g  r e c e i p t  of 
t h e  r e f u n d  

Refund f a c t o r  p e r  u n i t  of w a t e r  
# o l d  (Item d i v i d e d  by Item b) 

The r e f u n d  f a c t o r  may be a d -  
j u s t e d  i n  the f i n a l  mon th  to 
more accurately r e f l e c t  t h e  
amoun t  t o  be r e f u n d e d .  

M G a l .  

t 



I n  the event the utility receives a large or unusual refund, 
i t  may a p p l y  t o  the Commission for a deviation from the 
procedure for distribution of refunds specified herein. 

(4) The b a s e  rate  for p u r c h a s e d  w a t e r  for f u t u r e  
application of t h i s  Purchaeed Water Adjustment Clause shall 
be : 

S u p p l i e r  

C i t y  of  C l a y  C i t y  First 2 , 0 0 0  g a l .  $1,960 minimum 
Over 2,000 gal. $.98  per 1,000 gel. 

I 


